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pany at a price to yield about

6.90.
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FINANCIAL NEWS

AND THE SITUATION

Changes in International
Trade and Monary Situa-

tion Arc Censuring.

KXCIIAXOB ItlSKS AGALV

BOl'll" American merchandise wlll,m chancer are
further Increase. ' that by time convened the

to Orderly
Deflation.

Ily WILLIAM .ll.'STLS HOMIS.

The extremely Interesting develop-

ments In the credit situation durinc the
l;.st ' show that the country 1

.idjuftlns Its affairs to meet require
:r.nt of a worldwide demand for capi-ta- l

and Uiat there are apparently good

Krounda for the view expressed by the
April IluUttin of the Federal .'eierto
Hoard that the perlol of "extravagance
und reckless buying" by the public Is
(.earing Ita end. All governments aro
mphaj:zlnj; the need of increased sav-

ings by both Stales and people, and in
arloua ways economists and public men

are 'rlns to brim; the world to a state
'..r" i will riro'luce more and consume

Utf. in lUrtrcy Withers, tn noted En;-.-- ..

financial authority urged so strongly
:n the fctatemcnt quoted In a (abl

to THBSf.v and New Yokk Hekai.d
a fw wek.t ago. That process, al-

though laborlou.o, 1b gradually bringing
tlic people back to their senses, for even

governments arc realizing
that the day of easy profits has passed
and that the world has entered the de-

flation era.

netting t Work.
The prime need is to get to work most

of the 300,0(10,000 men who, Premier
Mttl contends, are still Idle because they
have no material or machinery to work
with or becaufe they are on wrlke duty
:n sections where labor Is In great de-

mand. Those forces have reduced ma-
terially the Industrial world's working
efficiency and have resulted In curtailing
production In industries where an

output was badly needed. In Its
not? orthy report on inflation and high
pr,ce the committee on finance and cur-
rency of the Chamber of Commerce eald
the other day that "in order to relieve
tnt present fcituatlon it must lie the aim
of n.o. charged with the duty of ad
r.inisterlng our banking system to bring
U),ut a contraction of the deposit and
bun structure by inviting the borrower
to observe the greatest possible modera
twn in hla demands for credit and to
rJieve the banks to that extent of their
;ans and holdings oi, The
committer urged also the abandonment
of indiscriminate buying, and declared
that the world must tighten Its belt if
there was to be credit enough for alb
It Ip. therefore, of the t Import

that tnose. holding for
f,urjiom necessaries oi n:e snoum mar

. t them without further delay, Xece.v

.'ary, nut only In order to reduce living
but also to supply the vast

amount of capital which the world Is
(..illlng for to repair the waste of war.

I'liiiinilliK.
Now that Wall street has been made

to reduce its sperulativo commitments,
ll Is propr for thofo engaged in com-
modity MMculatlon to relieve the uanks
of the burden of carrying heavy loans
baaed upon raw material and merchan-
dise lodged in warchouFes in this an"l
other large cities. The credit stral.i.

I although less acute, Is by no means at
j.in end, and since Swluerlard. china,
Denmark and other countries may
secure largo aggregate loans h?rc in
th- near future, It U necessary for

borrowings to be further re- -'

duced. The Starch output of new cor- -'

fcecurltlea excelled JI74,":0,ri),
this bemg more than double the slm-la-r

j new capital applications in the same
month last year, when the Government
was financing the railroads wltn Its own
f mds. Now that the railroads have
be n restored to private control they
will bi forced to apply for large ad-
vances to provide the cost of eejulpment
and material purchases not covered b
the Xffffi,W re volving fund.

Credit Control,
Another step toward effective credit

control km taken by the passage on
Thursday by the Houfe of Hepresenta-tlve- s

of the bill amending the Federal
Reserve act In the effort to (,top infla-
tion wid restr.ct the usi- - of the redis-'ou-

privilegn for member banks that
have redbtcounted at the Federal

liank nil bills that they should
borrow on at any one time. Under a
system of graduated r.iteH tho con-
servatively managed bank would not be
forced to pay the samo rate as would
a member bank which had made reck-
less use of its rediscount privilege. That
amendment would make the excessive

'liorpower pay a high rate for additional
accommodation, but would protect the
banking system from a burden Intended
only to restrict the operations of a rec't-les- s

borrower. In commenting in Its
annual report upon the need for such
legislation, tho Federal Reserve Uoa-- d

expressed the Ie-- that with tho estab-
lishment of graduated rates "it would
bo possible to reduce excessive borrow-
ings of member banks and to induco
them to hold their own largo borrowers
without raising the basic rate. Tho
Federal Reserve banks would thus bo
provided with an effective method of
dealing with credit expansion wo.'t
nearly at its sourco than Is now prac-tlcab- lo

rind without unnecessary hard-Hhl- p

to bmks and borrowers who ore
conducting their affairs within the
bounds of moderation."

Most of our credit Ills result from the
fact that since tho beginning of the

I world war some JlS.'ZWe.O'.Oof new cur-- j
reii'-- and bank deposits have been
added to the purchasing media of the
I i.itfd State.'!. Although tho pliyslral

' vol'imo of business Is somewhat greater
now than it was five years ago, the In-

crease in purchasing media has been
out of nil proportion to tho Increase in
t!-- e volume of business done. This

the need of gradually reducing
th". volume of purchasing media and at
tho fame time increasing ua much as
P'.isiblo tho production of goods. In-
creased production means increased
work for the nation as a" whole. Adop-- .
tion of the eight hMr working day In

' many countries since the world war be-

gan haH bei-- an lmiortant Influence In
reducing the industrial output. Welt
known foreign economists havo gono so
far as to say that tho work of recon-stiucti-

Kurope cannot be dono If men
' refuse to work moro than eight hours
a day nnd organized labor Insists upon
fp.rth.cr concessions by employers which

. A .J...... In,1,,a..ll . .i.lln..,.ion w...a w..

j Iiniclrncy.
In uh a situation ati.Mhlng which

jt.mis to make tile .worker loaf on Ills
J.l. will In. reare tbr rrpdlt strain and
add the 'ompllcatlons Incident to high
rrrorl comnv-dlt- pries. It is fortu-
nate that eapital and labor seem to be
gradually getting together and that tho
barrlcra In the way of doing n largo
trade with European countries are grad-
ually giving way. Tho War Finance
Corporation haB been an Important
agency in financing such foreign trade
operations as U books havo not been

ab! to handle In the ordinary way.
That corporation still has more than
Mfin.OA with which to continue wh
emergency work In cases where It Is
apparent that the borrower cannot ob-

tain the assistance Irom the usual chan-
nels. Many trading companies formed
under the provisions of the Edge act are
also taking the field, and under the reg-
ulations announced by the Federal lie-htr-

Hoard It Is reasonable to believe
that these i: bo of ma-
terial assistance In promoting American
trade abroad. Some American Indus-trie- s,

however, have more domestic
business than they can handle to good
advantage with their present operating
force. With the of spring, how
ever, and the betterment of slilpplns i exchange.
facilities It Is cxticcted that foreign
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hibiting strength. The
shows that Orcat Britain

fast becoming a producing once
more, with a sufficiently enlarged ex-

port trade to Indicate that the London
bill will go far to regain Its lost
Wore 1SJ0 Is at an end. (Great Britain
Is reaching out for lucrative trade every-
where, and although her productive ma-

chinery badly her Industrial
output is enlarging from month to
month. In this way foreign

situation Is gradually
luelf without the aid of unusual

or the of
measures to check the decline In

JfCadjUStCd ?u'n,r f called and
the It is

Accomplish

spendthrift

Deflation,

Uxchnnge, lern of the foreign exchange market
have been largely solve! by natural
means. An Important factor in this

has been the
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that Great Britain and France would
pay off the $ao.O'.0,OCO Anglo-Frenc- h loan
at maturity on October 13 next In the
effort to do this the British Treasury
will buy up whatever dollar securities
are available and sell them In this mar-
ket with the idea of establishing ade-
quate credits here. This movement
probably has been long In progress and
the Indications arc that the proceeds of
these security sales, together with the
occasional of gold to this city,
will be sufficient to provide the credits
required to pay off tho more prenlng
foreign loans.

Money Itnfr.
Our Federal Reserve system is ing a

good account of Itself In financing the
of short that nhend

are being Issued In the -- ' . before
corporations with funds
carry them Into the period when the
usual long term financing can be under-
taken. Hard headed Investors are grad-
ually shifting from short term notes to
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term bond In the effort to Insure
for themselves an exceptionally Kne""
Income for a long period. Trtai
movement Is suggestive of the SWW'ns
confidence that tho country H ""-"-

Ing from the more troublesome Ills oi
the reconstruction period and that Amer-

ican Industry is being fast reorganized
movement baato serve peace The

with the withdrawal of the

Government from business activities, tor
the hard headed Amerlain has i

relieved V the of pa

and the substitution of Prlte
The t nltedexpedients.illative for war

States still acts as banker for the rest

of the world, but that development lias ,

reached a stago where the people

become Impressed also ruth the need of (

looking out for themseive.multitude term obligations '"TV"? "7 ,ivil and
effort to provide '""l"; thB lntenat

sufficient to

1114
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coincided

tern-alls- m

mensely

:. .!.,, i .nv.ntinns are
wltnws extremely important Aceov
ments in foreign trade and International

finance.
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BROWN BROTHERS & CO.

Philadelphia

Investment Securities
Our April circular, describing various high

grade securities Short Term Notes, Equip-

ments, Railroad and Industrial Bonds and Pre-

ferred Stocks is now ready.

upon itquut.

BROWN, SHIPLEY COMPANY

rounders Court, Lolhburr
LO.VDO.V, E. C. UU.

Standard Bank of
South AfricaLP

ARE atall very to discussWESouth African and Australian trade
conditions with interested exporters and
importers.

Established Years
360 Branches and Agencies
Resources $306,125,415

WH. MACINTYRE, Agent
68 WALL STREET NEW YORK

i
Til

Members New York Eirchcncs

tfieremovaof
metr

165 Bit OA WAY
CITY INVESTING BIDG.

Telephone JZector 6600

GENERAL
Special Circular on Request.

Write. Call Phone fccur M0 far apj

SHONNARD. MILLS & CO.
MEMBERS NZ STOCK EXCHANGE

B0DWAY

Invincible Oil
Bought Sold Quoted

JOSEPH E. HIGGINS
Specialist

25 Broad Street Now York
Curb 5316

BETHLEHEM STEEL

Common "B" Stock

C'rcular on rcqurs'.

CHANDLER BROS. & CO.
Members Ncr York Stock

Dxchanga

34 PINE STREET, NEW YORK

S Amer. Cyanamid
Common & Preferred

Phones 4000o 4010 J hn. .10 Wall St., N. Y

Industrial Finance
(.'..'CTilJVo'liWl'j'

Preferred Sti ck with
Common Stock Bonui

Ct'f ular upi rmeit
LYON and CO.

50 Pine Si, N. Y. Tel. Jib 854

I)

K.UUhbrd isn
NEW YORK

Copy

rnabIUhJ llU
03: for Trr

HI r!I 5.

11

or

YCRU
ISO

Boston

&

LONDON.

times glad

58

MM.
Slock

Offices

Floor

MOTORS

Phono Broad

CORPORATION

a. K. Rice, Jr. & Co. Buy & Sell
American Cjannmld Com. & WO,
llank or Manhnttun Klthti"E. IV. UU. Cam. .t Pf.l

' I! Kmplre Mrtl Iron Com. Vtd.
II Mrchnlrs ami Ml -- ltlrht.''

N. Y. Stntr K.n. Com. 4 VtiL
IV n nil. Coal A Coke
l'jrene Mnnulacttirlni

Indietr Co. Common

J. K.Rice,Jr. &Co.
rhones 4000 to 4010 John. 31 Wall S' N V

Singer Manufacturing
Woodward Iron
Babcock & Wilcox

FREDERIC H. HATCH & GO,

KilablUheU 18J5.
Thone Iteetor B.1IO. 74 ll'nmy, Neir YbA.

wmi: coN.vtcTiovs
Boston, CM.. Pfilla , Montrcil a:i! ril'.ib--' ;1

TOBEY & KIRK
Member Jf. Y. STOCK EXCIlAXOC

SAFETY CAR
HEATING & LIGHTING

Woodward Iron Common

t Merrill, Lynch & Co."
I Trndlnr Department

120 New Ycrk
riMnei Ror 7J !!.


